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Emotions Drive Investors In and Out of the
Market at the Wrong Time...

T.RowePriceﬁ

INVEST WITH CONFIDENCE

Let’s face it, everyone likes to win. And most of us are afraid to lose.
But when emotions like greed and fear enter the investment equation,
the impact can be detrimental to investment returns.

Investment Returns and Net New Flows Into Global Equity* Funds

GREED FEAR GREED
Net fund flows  Investors pour money Investors pull
L ; Returns
in just before market money out just before
$13 7 goes down. market goes up. — 50%
Missed
opportunity L 40
10 False hope
False hope — 30
7 — 20
c
2
= 2 — 10
o 4
U
— 0
1
-10
-2 -20
-5 -30
9 o o — I m <t Ln 0 ~
oY o o o o o o o o =)
Q! o o Q! Q! o o o Q! o
< < < < < < < < < <

AENIEY|

Return 1 year after purchase (right scale)
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Source: Morningstar.

Returns at time of purchase and one year after purchase are rolling one-year returns.

*Global Equity is defined as any fund in the Morningstar Global Category classified as Global Equity. This chart is for illustrative purposes only and does not
represent the performance of a particular investment. Past performance cannot guarantee future results. All funds are subject to market risk, including loss of

principal.
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...And Then They Miss the Market’s Best Days TRowePrice B

INVEST WITH CONFIDENCE

Investors often look for relief from market uncertainty by getting out.
But being out of the market can create lost opportunity.

The Price of Being Out of the Market (31/12/98 to 31/12/08)*
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16 of the 40 best days happened in 2008,
the worst performing year in the period. -12.97%

Source: FactSet. Analysis: T. Rowe Price.

*The performance shown is that of the MSCI ACWI (All Country World Index) Index, which is a free float-adjusted market capitalization weighted index that is designed to measure the equity market
performance of developed and emerging markets. As of January 2009 the MSCI ACWI consisted of 46 country indices comprising 23 developed and 23 emerging market country indices. Data reflects
compounded annual growth rate over the ten-year period in AUD.

Issued by T. Rowe Price Global Investment Services Limited (TRPGIS), Level 29, Chifley Tower, 2 Chifley Square, Sydney, NSW, 2000 Australia. TRPGIS is exempt from the requirement to hold an
Australian Financial Services License (AFSL) in respect of the financial services it provides in Australia. TRPGIS is regulated by the FSA under UK Laws, which differ from Australian laws. This
material is not intended for use by Retail Clients, as defined by the UK FSA, or as defined by the Corporations Act (Australia), as appropriate.

T. Rowe Price, Invest With Confidence, and the bighorn sheep logo is a registered trademark of T. Rowe Price Group Inc.

05698-515 2/09

81750



